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SUBJECT: DeFense Deperten t lec] ua of [Y 17 budget forgot

TUi s eeuiorandum dd esses the Deparirent of [Jefensc? roc] ama to the bY 77

budget tarjet of i ] i ri TOA, $99B i n out] ays. both the Defense roc] ama
end the a] ternati ve ai n to support your overo]] hudgt objcc L \'es as
fo] ] ows:

* Present the Conqress wi :th an overo] budget iihi ch woii] d keep
Federa] spending at or bel ow $395B i ri F? 77.

Provi de a fi ve percen L 'roel gro;Lh" n Defense purchases between
i 976 and i 91/1 efr Conqross i one] actions, i n order to mai nta i n
10 ce I ev I s zi1 00 and ove I I i ed i ncs I ni
iii i i assure a orI dwi de per'ccpti ori of U.S. reso] ve.

* Ihorever poes ib] e, reduce programs that contri bute margi na] ]y to
combe t capobi i ties.

* [)o not de fer speiloi rig tUi s year hi CIi \;ou] d roqul re i arc,er spendi ng
1 n the futura and nrevent achi cvi na a bel emiced budg e t by F'i' 1 979.

Hnrcov r, the Defeosa PportnenL i eo JOI7OS toot trends in defense
capabilities and the percepti on of those trends as we] 1 as the
capabi li ties themse] ves, are i mportûnt. In tUi s connection, heyond
providing the necessary funds the bndqet shoul (J demonstrate a stendi
ness of purpose and corisi stency of effort over timo. For this reason,
the Department COOS dors to he parti cui only i moortant the obi ecti 'e of

real program growth i n the aggregate and wi tUi n each nu 1 'i tary Servi ce.

In addi ti on, the Dope rtmen t' s proposai s conti nue the pursui t. of cost
effi ci ency programs such as i mmcvi ng tooth t.o-taï i reti os, headquarters
dj ustucents, and baso clos uro or roel i gnment actions. Effort iiil be

conti nued to i mprove convent i one] copabi li ti es and operati onal readi ness
of the forces to reduce n i ntenance beck] ogs, to mai n toi ri and moderni za
force s tructure and i mnprove s tratecj i C ce peb i I 'i ti es cons i stent wi t h SALÍ
agreements. F i nell y, time Depo rtment ,i]l coot i mine efforts to s u pport
time A]] Voi un teer [orce bot h i n te ries of quel i ty and Profess i one] stan--
dards. These objectives under] i e the Defense roc] asia,
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The foi i ni ng tahi o su n'ari ses your tentative decisions on thd Dnfen hudqet
anc the Defense Department roc; anm.

T0J\ 01
Pros i denti a] dcci s i on (base) $1 03.7 $9g, i

Add: Fui] funding of shipbi iding and ASTF 1.3

Total $110.0 $99:]

Appealed by Defense

Mai ntenance of forca structure and roadi nass ï . O 5

Program Issues
: 1 .6 .7

Defense Proposed Level $1] 2.6 $100.3

Items Potentially Unncceptabl o to the Congress

You should be aware that the $112,63 1 eve] proposed by. Defense excludes
at ï east $. 3 billion whi ch vii il be needed i f the Congress fails to enact.
certai n of your 1 egi si ati ve propos al s. The i tenis i nel uded are the pay
cap foi wage buaïd and ïot, reJ persuiritu i Liia hueuuL o t UiL: CÙinii SdrY
subsidy and the proposal to iunpl crient fai r market rental

ÜB arid Defense agree that these i tenis shoal d be hi qhl i qhted i n the budget
message. Congress shoal d be edvi Sed that an i ncreaso of $.8 bi i i ion wi il
be needed i f the requi red i egi si ation is not approved,

A supplemental request may have to be cons i dered in the event of a break-
do'n i n the SALT naqoti ati ons

Congressional Loducti ons and Leal Groitli

Both the Defense Department and ODD recognize that Congressional reductions
vii il he appï i ed to the budget request., The questi on a t i SS MC i S ha' much
reduction by the Congress can be sustained without impei ring the mi nimuni of
5 real growth i n purchases.

In the tentati ve decisi on i eve] of $11 O bi il i a Congressional reducti on
of about $4 bill i on won i d p roy i de 5 real q rowth i n pwchases. The Defen se
propos ed 1 eve 1 of $1 1?, 6 b i iii on mou i (i prov i de 5 reel growth i n punche sos
after a Congressional reducti on of UI) to about $6 bi i li on. (See lab A)



fentat ive rosfc:ti Ueri-jçn:;.

tentativo dec -ions i ii!'d a redoction of LI ii ion rcì nu nticIpted
t) Í2flS i OVJ ol i I VO 1 or lic) Ii I j nu Ill
Defense request oí ;i 12.6 bIli ion includes appeal of i .6 bili ion of your
tentativo decisions plus en addi tionel .;ï .0 Lii i ion for improved raadinr.ss
and cal utcnancn o force s tructuce. IIiepecj fie issues linc; appeal ed
arc at Inh H. TIte i s sues accepte(i by the Department of Dc ftnse arc i isted
at Fb G.
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demes T. Lynn IJona 1 d H. Rums f'l d/yVL)1 rector, ot ri ce of Secretary of Defense71 .Jtnagonent and BuddOt
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OFFICE OF IflESECRETAHÏ OF DEFENSE

1211917G

JWe,no For Í'lGen !i ckham

ttached is a copy of Defense budqet

memo of December i2 1975. with both 0MB

and Defense signatures, which I received

from 0MB yesterday. Sully i ndicated you

wanted i t for your records.

Jn D. Christie
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